SG. X Qar AY. 2021-22 sena Awts amoramb 
@-8,00,000. F.Y. 2020-27 Qe sar Derroug 
Padas Gam@ IL enasenaré Qavig)snartir. 


e@losymisdt ©. 
(S) PPP arer uiseig 1,10,000 
(DUSA cdl, gi uirae, SOUS) wae 
XI agido ug. tush esras 
SON Seni Cegssisa 45,000 
(Q) orani emit aiaa OUTS 
SLAS Senor EUSE Qryissi 25,000 


im) rdg ANi aias quasi 1,05,000 
DIES uisu mie 


AY. 2021-22 srar agsuimub VLA ger Sip 
SGAlurar dvig sasha. 
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APRIL/MAY 2023 


CCM62/CECP63A/CFAG63/BECP63A = 
INCOME TAX LAW AND PRACTICE — II 


_ Time : Three hours 


Maximum : 75 marks 


SECTION A — (10 x 2 = 20 marks) 


Answer ALL questions. 

Define Capital Assets. 

awug : Poser Cersi. 

What are the Conditions to be fulfilled on transfer 

of agricultural and under Capital Gain? 

Yasa ysu Sp cSleisrw POECI 

oriyasisra Huwsenensen crores? 

3. Explain Casual Income. 

Shards aguroses Aasa. 

4. Give Any three deductions that allowable under 
the head “Income from other sources”. 

Np umore aiw EVLT Sip 
ADWPSEIUG apiy clos Gaener BGS. 

5. How do you set off loss from speculation business? 
as amlssAS GS! THUG @iptiou aciano 
OCES 

6. Give the order of set off losses. 


QDotau rO@aiaspsrer aflaraus ss. 
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Give Any four deductions ia respect of certain 
Payments. 

OOUGLL uw apis gjen gCsand Gree 
ailajsoners Qen@risdr. 

What are the “ Heads of Income”? 

“aiguransdien ums cere? 

Give Four examples for Agricultural Income 
Aus aGMIAsIHG prie 2 smati 5055 
What is TDS? 

TDS amro erener? 


SECTION B — (5 x 5 = 25 marks) 
Answer ALL questions. 


(a) Aarav converts his plot of land purchased in 
duly, 2003 for Rs.80,000 into stock-in-trade 
on 31* March, 2020. The fair market value 
as on 31.3.2020 was Re3,00,000. The stock- 
in-trade was sold for Rs.3,25,000 in the 
month of January, 2021 


Find out the taxable income, if any, and if so 
under which head of ircome and for which 
Assessment Year. 


Cost Inflation Index: F.Y. 2003-04:109; 
F.Y. 2019-20: 289. 
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AG. X, sduenbd Augi sapui, geen, 2020 wsa 
BG. Y g wnspGsngd 55,000 armes 
Qasas. sei aaria aiflenus afia 
Gasan? Augu, ai aùGurg an 
spss Carb? Cogb, asisse sfHsstùL 
Gausirigus aulder swai sodA Grier ; 


edu 31, 2020 sirg iLi X euerrasong ALG 
GaciGupennd 2 isi use oyo? 


Goah, SG. Y gmg urér canoer Jo. X ae 
opisima creérpTd eisi UPd ererenaites 


QosGb- 


20. The gross total income of. Mr. X for the 
A.Y. 2021-22 is Rs.8,00,000. He has made the 
following investments / payments during the 
F.Y.2020-21 


Particulars Rs. 
(a) Contribution to PPF 1,10,000 
(b) Payment of tuition fees to 
Apeejay School, New Delhi, for 
education of his son studying in Class XI 45,000 
(©) Repayment of housing loan taken from 
Standard Chartered Bank 25,000 
(d) Contribution to approved pension fund of —_1,05,000 
LIC 
Compute the eligible eduction under Chapter 
VI-A for the A.Y. 2021-22. 
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19. 


ü gta sw HAsener LIC 56 umseliy 
ws 80 CCC ¢.10,000 


G) Qura agis mawy AA @.55,000 


Gi) TéeALy Gsssgib ALL Saar Sip ears 
.20,000 


Gy). osi Ber uGAGHy gey U_UUssren 
6008) SLD (25,000 


© wa@sG AAU wuGsr 
. Quru wig tiyssmar sce So 
(40,000 


2020-2021 DASA — gueimg hare 
X Qa asg zcu auGurengsens 
SmI AiE. 


Mr. X, a salaried individual, pays rent of 
Rs.55,000 per month to Mr. Y from June, 2020. Is 
he required to deduct tax at source? If so, when is 
he required to deduct tax? Also, compute the 
amount of tax fo be deducted at source. 


Would your answer change if Mr. X vacatéd the 
premises on 31st December, 2020? 


Also, what would be your answer if Mr. Y does not 
provide kis PAN to Mr. X? 
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are! g2eq@, 2003-0 80,000 punis 
aridu Bases, wmté 31, 2020 Sep sag 
ques erana - wno. 31.3.2020 
Aaapiugy  Swmuorer bws = wo Ay 
@.3,00,000. 2021 paraf org 5,25,000 
66 suu g. alee stut aporamb 
Qm snd, aps ageumer &) opgb abs 
reenter BAIDES cron sear Mg Sse. 
Aaa uariis GASA: 
F.Y. 2003-04:109; F.Y. 2019-20: 289 
Or: 

Mr. Cee purchased a residential acuse on 
July 20, 2018 for Rs.10,00,000 anad made 
some additions to the house incurring 
Rs.2,00,000 in- August 2018. He seld the 
house property in April 2029 for 
Rs.20,00,000. Out of the sale proceeds, he 
spent Rs.5,00,000 to purchase another house 
property in September 2020. 
What is the amount of capital gains taxable 
in the hands of Mr. Cee for the A-Y.2021-22? 
Bo. €& 9mm 20, 2018 sep 
G-10,00,000 6 9G GHuvIGiY Siw 
ariei 28 Badr 2018 Ba, 

-2,00,000 Cyd Aw GasaunGsmaé 
sigri. aat gid 2020 Qò Geri{Gry 
Se @.20,00,000 66 Appr. alsumer 
aguragee, GsuLbur 2020 Be siape 
efile amis Sa @5,5,00,000 aswa 
Qewismir. 
AY. 2021-22 š 86 ê Wa af 
ASssiuOd pager ysmgPer aaa 
reer? 
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12. 


ta) 


Examine under which heads the following 

incomes are taxable : 

@ Rental income in ease property held as 

7 stock-in-trade for 3 years 

Gi) Dividend on shares in case of a dealer 
in shares 

Gii) Salary received by a partner from his 
partnership firm 

(iv) Rental income of machinery 

(v) Winnings from ‘otteries by a person 
having the same as business activity 

(vi) Salaries payable to a member of 
parliament. 


(vii) In case of r ment, interest on 
employee’s contr-bution if provident 
fund is un recognized. 


(viii) Rental income in case of a person 
engage in the business of letting out of 
properties. 

oe Smose Niao wormsi cull 

ASSO Aanpam crete ang amsn. 

@ 3 agimsesigs Gws amis 
ssAGUuNs Sais sn spr 
amwa agorai 

G) mgso gG shsnsiyt Bupbsnd 
Ligada rays Garma 

Gi) sag sirio Apassi Boss 
Ligati Qudm abuertd 
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a) 


Income from UTI received by his 

handicapped son Rs.3,000 

Durirg the year X paid the following sums : 

G) Contribution to LIC for pension fund 
u/s 80 CCC Rs.10,000 

Gi) Deposit to Public Provident Fund 
Rs.55,000 

Gii) Deposit under equity saving scheme 
Rs.20,000 


(iv) Tuition fees for part-time MBA course 
of son Rs.25,000 


(v) ‘Tuition fees for fulltime Engineering 
course in India for the daughter 
Rs.40,000. 


Compuze taxable income of X for the 
assessment year 2021-2022, 


bos . 2020-2621 yb yangi, X song 
aori Ai Niri Mauin pioni: 
(a) Quoras sibuerb @.4,15,200 

(%) amsule Beaune waiss alg 


CON 


(rr) 


5,000 
womi wosia Jeourean oauyssren aig 
-3,000 


UTI Amba sargi emoraphm wsi apa 
GupsUEL amporab ¢.3,000 


X aga 


ebras (5b 
Grossuig : 


Qsrensaqenat 
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Œ) Compute the capital gains liable to tax for Gv) 


QusSrmiscier ammas agori 
Assessment Year 2021-22, 


V) anA Quvur où Gurdi amisi 

(© If Singhania & Co. had sold the three Qari g6 Buller wr Msaler 

machines in June, 2020 for Rs.21,00,000, will Gaus 

there be any difference in your above Wi) unpre Dey oMiderGs~e opisi 

workings? Explain. Gaig tbuiemib 
Aseraflun x Gar, oo sail 2 Menowiman nas, H . 5 
Qisu ao Quids, wmiè, 2019 @a _ ~ Wil) Que Guipa, amisa warty AA 
amlga uwian Ose bafe À 


ABSEMESUUL GF dene aenpre 
sarua uisa iyésra aty 


when Ae, k (viii) @@ pur Qerggšswm anws AG 
aE aes ECA ae epeny y En FOULO enwa 
Asiu La go Assen Game ona 30 SOND; 
Babui 2020 etp G.8,50,000 $6 anis ÚuLLg = Or 
(2) PERO wen 2021-22 Sener Gabona Œ} On 10.10.2020, Mr. Govind (a bank 
Sn E ae ae A A employee) received Rs.5,00,000 towards 
a ef eae a ae 5 E A interest on enhanced compensation from 
Semel Omar. * S State Government in respect of compulsory 
(Q> Amerefur ai Gan yay QwbAgmsenar acquisition of his land effected during the 
Great, 2020 Qà —%.21,00,000 Aisepene, financial year 2014-15. 


Pesa Gopacim Geudur@saile gGswb Out of this interest, 1,50,000 relates to the 

Assured Aoig? darge: financial year 2015-16: Rs.1,65,000 to the 
During the previous year 2020-2019, X furnishes _° * financial year 2016-17; and Rs.1,85,000 to 
the gollowing particulars of his income : the financial year 2017-18. He incurred 
(a) Gross salary Rs.4,15,200 Rs.50,000 by way of legal expenses to receive 
(b) Interest on fixed deposit with a bank 


the interest on such enhanced compensation, 
He 500) How much of interest on enhanced 

(c) Interest on fixed deposit of minor daughter A ce 
Rs.3,000 compensation would be chargeable to tax for 


the assessment year 2021-22? 
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13. (a) 


10.10.2020 sien), 
emut) 2014-15 


G. Cardis (GG ad 
Auriga sen; Desas 
mauslu@ssias Stine 
ona sO Gis Gti Ga ally 

590,000 Quippmir. 


bS aig use, 1,£0,600 2015-16 
Bune Oe Asm iyw ug 2016-17 
DAwmae OSG 165,000 whmid 2017-18 


Auri OSG 1,85,000. as5ensu GUDULL 
Qpist senor city Gum sti. Gsaascr 
Pod Sait 50,000 umi Qavat ri. 


` 2021-22 wU qerrgpaner sG 
Apus Mésren atg eraa 
Edisu AD? 


Mr. A (aged 35 years) sudmits the following 
particulars pertaining to the A.Y. 2020-21: 


Particulars 
Income from salary (computed) 4.00,000 
Loss from self-occupied property ©) 70,000 
Loss from let-out property ( 1,50,000 
Business loss (> 1,00,000 
Bank interest (FD) received 80,000 


SUCH A HHS) orab 


Compute the total income of Mr. A for the 

ALY. 2020-21, 

HG F (aug 35) @Qgriune rmb 

Marisma sittin GsAmre. AY. 2020-21 : 
Boupmscr 


nee «OF 4,00,000 
(seréSLOug) 
aw- Asaa Apy © 70,000 
ar-wssg Aiu Genssldl ops © 1,50,000 
Qyoy 
ams Apuy, © 1,00,000 
amdleuts (FD) Auma 80,000 
Aw Wer Qorga  alGiumensens 
KeUTSE OUST 2020-21. 
Or 
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I. 


uW samiprsé (60 awdd uiai) qhwsu 


2020-2021 


BO yhd Aug apoa iT 


Niao Maswa AiAi 


(a) 


t) 
(@) 
(m) 
(2) 


(est) 
(ar) 
(a) 


(8) 
(@) 
(9) 


“ebuenb” aip seater Sip Gormi 
e5. 95,000 
2 HUSH umiss Aois APÜ G.80,009 
s Aora cuales Sle vrub. @.66,000 
este cuemladshled Aoba vrub @.10,000 
ubgsld aissi Gasiagsre ghu@d 
Qyüy (aart umE@Gsear apigia) 
(-25,000 
FU YSATOL Sgar Bitsy h.10,000. 
OiAw Ayamas raysOgsmers ey.5,00C 
aidad Slower eats @péerer ait ig 
@-10,000 
Sar sro pager apsmumisct —.10;000 
GHAW sro pager 1, 5mumwseT 15,000 
opga swi A Giwlud Gegsscucrgy, 
8,000 = 
abUp SOUL vAu A aing aster 
g somlersafier Gongs a(urensang 
Ti 


BGT FOSS Cores (Hd. 


Singhania & Co., a sole proprietorship own six 
machines, put in use for business in March, 2019. 
The depreciation on these machines is charged 
@ 15%. The written down value of these machines 
as on 1* April, 2020 was Rs.8,50,000. Three of the 
old machines were sold on 10 June, 2020 for 
Rs.11,00,000. A second hand plant was bought for 
Rs.8 50,000 on 30tt November, 2020. 

You are required to : 


(a) 


Determine the claim of depreciation for 
Assessment Year 2021-22. 


11 4669 


16. 


Œ) 


O iy Sin ae Gasense, 


Ser (HUF) apwi 60bu 
e acis QaiunuGi AD 
Mlemessmes GsgisstuC_ EL Cem 


QE. 35,000 

ü) gIA bimi Car NAAL 01.01.2021 

Siy SLOS eek Qusepische 
PHUGEG G.19,009 sgus. 

Or 


Total Income and Tax Liability, 

Sea A GpiWrend wobo afi Quimpycien 

Sard jade 2ds Uy. ssn@t AMnäsaó. 

SECTION C — (8x 10=30 marks) 
Answer any THERE, questions. 


Shri. Swamirathan (below 60 vears) furnishes the 
following particulars of his income during the 
previous. year 2920 - 2021 


(a) 


(b) 


Income inder the read “Salaries” Rs.95,000 
Loss rom manufacturing business 
Rs. 80,090 

Profits feom construction bus:ness Rs.60,000 
Profits təm speculation business Rs. 10,000 
Loss from trading in shares (He never took 
delivery of shares) Rs, 25,000 

Loss from self-occupied house Rs.10,000 
Dividenc from Indian companies Rs.5,000 
Interest =n fixed deposits in banks Rs.10,000 
Long tern capital gains Rs. 10,000 

Short term capital gains Rs.15,000 

Medical insurance premium paid Rs.8,000 
You are required to compute total income of 
Shri. Swaminathan for the relevant 
assessment year 
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Explair the steps involved in Computation iG 


a 
E 
Ie 
ae 
i 
À 


(b) During the PY., 2019-20, Mr. 


C has the 


following income and the brought forward 


losses : 
Particulars 
Short term capital gains on sale of shares 
Long term capital loss of A.Y. 2018-19 
Short term capital loss of A.Y. 2019-20 
Long term capital gain 


of Mr. C for the A.Y.2020-21? 
PY. 2019-20 Qer Gungy 
orab wbb Qarar 
Apüyssr : 
vA Mougriuescr 
hasada Mpucenule GHAwsra apogar 
aruis 
Banana apugar Qiptiy A.Y. 2018-19 
A.Y. 2019-20 Qer GHslusra pagar Bouy 
OTL STD Moser 25 ru 


1,50,000 
(96,000) 
(87,000) 

75,000 


What is the capital gain taxable in the hands 


A Gest 
wayiui 


1,50,000 


(96,000) 
(37,000) 
75,000 


ALY. 2020-21 56 AG. C wen epaser emu 


Tia? 
14. (a) 


Compute the eligible education under section 


80C for A.Y.2021-22 in respect of life 
insurance premium paid by Mr. Ganesh 
during the P.Y. 2020-21, the details of which 


are given here under 


Date of Person insured Actual. Insurance 
issue of capitals U premium 
policy measured paid during 
2020-21 
G) 30.3.2012 Self 5,00,000 51,000 
Gi) 1.5.2016 Spouse 1,50,000 20,000 
Gü) 1.6.2018 Handicapped 4,00,000 80,000 


son (section 80 
U disability) 


i 
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PY. 2020-21 Qer Gung SG. aCe 
worsen ee eres OQ” Grau 
Qsm_tuns A-Y. 2021-22 Senex Ae 80C Aer 
b soðurm dasg sensAQmiacr, SSi 
aiad ECY Qen@estiut Acera. 


unedlal SUSA 2 eersnowinet 2020-21 Ber 
epmstucr QsiwoutL apaga Gung 
Gf puir SOs Gea secuce 
SMSO 
Dwi 
@ 30.3.2012 au snini@, 5,00,000 51,000 
Gi) 1.5.2016 ware 1,50,000 20,000 
Gii) 1.6.2018 aaam ip 4,00,000 80,000 
Waser 
(ANa 80 U) 
Or 


(b) 


Discuss with reasons, whether the following 

incomes are treated as agricultural income 

for the purpose of Income Tax 

G) Income by way of selling rice produced 
from the paddy parchased by assesseo 

Gi) Profits earned from the sale of 
agricultural land 

Gii) Profits earned from the sale of wild 
grass of spontaneous growth 

(iv) Income earned from the sale of tea 
growth and manufactured by the 
assessee 

(v) Profits earned ky selling agricultural 
procedure from a land situated at 


Bangladesh. 
Liab amoras aon a 
Gprässðtars Seismus aoro 
SHSUUOS|St ricas anganis eT 
aunpósab. 
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15. 


G)  eHuSerenyred TASOLLE 
apa ISi 2buġ: QadwùuAi 
aA b ileusa (pawb 
orm 


G) Basmi Morswm Mdugser apwi 
SoOLsg@gwb vrub 
Gi) sre Q Yo ApumenIS ass Amigo 


wrid 

GY) Calon ascriehuder ApuenoniIA GBS) 
Qumtuc eugiworenrb Loyd 
OSUSCLrenyred swinesuug 

©)  amsrerGses hea OOOH S| Gror 


Aasma Aneru sen_cennscwar 
Dugir ood FesEw amid. 
Examine the applicability of TDS provisions 

anc TDS amount in the “ollowing cases : 

@ Rent paid for aire cf machinery by 
B Ltd. to Mr. Ramar. Es.2,60,000 on 
27.9.2020. 

(i) Fee paid on 1.12.2920 to Dr. Srivatsan 
by Sundar (HUF) Rs.35,000 for surgery 
perfrmed on a member of the family. 

Gii) ABC and Co. Lté. paid Rs.19,000 to one 
of its Directors as sitting fees on 
01.01.2021. 

ragh sieitumesia TES giunse 

Lomo TDS Osman BSlwarh Her 

QUES SSoe4W Berenice 1 Arye 

© 27.9.2020 org Ay. coer ég B Ltd. 
Upah QuiAyEsi UNLESS 
GegssuuicL anmas @.2,60,000 
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